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Resources and corruption
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What do we know about resources and corruption?

What kinds of corruption?:

Bribery (Mahdavi 2016)
Revenue theft (Brollo et al 2013)

Who’s involved?

Elected officials
Bureaucrats

Under what conditions?

Varies with quality of institutions (Mehlum et al 2006, Bhattacharyya and
Hodler 2010)
Varies with who governs the resource sector (Ross 2013, Jones-Luong and
Weinthal 2010, Mahdavi 2016)

Why is corruption so bad?

Under-provision of public goods (Caselli and Michaels 2009)
Incumbency advantage (Brollo et al 2013, Mahdavi 2015)
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Controlling politicians

Corruption and weak accountability are political agency problems.

Two main obstacles to citizen control over politicians:
1 Citizens have to be able to monitor politicians

2 Citizens have to be able to pick good politicians

Natural resource wealth exacerbates both problems! (Brollo et al
2013).
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Transparency, information, and accountability

Transparency and access to information is necessary but not
sufficient.

What information? In theory:

Contracts
Revenue and spending (Kolstad and Wiig 2009)
Policy positions taken by legislators/executive
Candidate ‘type’

Who is willing and able to act on that information:

It has to be understandable
It has to be salient
Benefits of action > costs

So, THEN does information work?

4 / 7



Empowering citizens to combat the resource curse

Do citizens care more about tax
revenue than windfall revenue?

Partnered with two Indonesian
CSOs.

Face-to-face civic education
campaign with info on revenue and
spending.

Randomly assigned information
version.

Reached 1,863 people in 93 villages
in one district.

Spending info made people
dissatisfied with govt. performance.
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Empowering citizens to combat the resource curse
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Main result

Information on government spending increased willingness to monitor
and hold incumbents accountable when revenues come from natural
resources.
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